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ITEM 1.01. Entry into a Material Definitive Agreement

 

On October 15, 2015 Natus Medical Incorporated (the “Company”), through Medix I.C.S.A (“Medix”), a subsidiary of the Company based
in Buenos Aires, Argentina, entered into a supply agreement (the “Supply Agreement”) with the Ministry of Health of Venezuela
(“Ministry of Health”) to provide medical equipment, supplies and services over a three-year period, including certain third party products.
Under the terms of the Supply Agreement, products and services will be delivered pursuant to prepayments made by the Ministry of Health.
Prepayments totaling approximately $69 million are expected by the first quarter of 2016. Payments will be received in Argentine Pesos
based on the current exchange rate of the U.S. dollar and the Argentine Peso at the time of payment. The agreement may be canceled at any
time by the Ministry of Health except for the amount of any prepayments. If fully performed, the total sales under the agreement would
aggregate $232.5 million.

Medix has partnered with a local distributor to provide distribution and technical service support to hospitals in Venezuela.

Natus expects the operating profitability over the life of the Supply Agreement to be similar to the company’s corporate average operating
margin.
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